Insurance and the divorcing couple

According to various studies on American
divorce rates, more than 40 percent of
marriages end in divorce or annulments. If
you and your spouse are going through a
similar circumstance, we would like to share
with you some commonly asked questions
that will assist you in dealing with your
homeowners and auto insurance policies.
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Homeowners

The homeowners policy for the spouse
remaining in the home can be maintained.
However, for the relocating individual, who
has moved out and is still on the deed, they
will need to be named as an additional
insured.
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(continued on back)
Does it matter which spouse
requests the changes?

It would be great if the separating couples
can do this amiably, but that is not always
the case. However, it must be noted that
just because one moves out it does not mean
that the other can just go ahead and remove
them or change the policy—you can’t. What
if the remaining spouse was never listed as a
named insured on the auto policy, they will
not be able to make any changes since they
are not considered the “named insured”.

It is different for a homeowners policy. A
spouse, who was not listed on the policy,
still has the right to cancel the policy. The
policy defines a resident spouse as a “named
insured,” thereby allowing them the
authority to make changes, amend or cancel
the policy.

Will the policy premiums
be affected?

Auto

Expect your insurance premiums to increase.
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separately. If there is a division
of property when the couple divorces, you
will want to ensure that those items are
accounted for and insured properly with the
appropriate spousal policy.

Divorce can put a lot of pressure on people
and you could possibly overlook important
details. Don’t let your insurance protection
suffer. Be sure to contact our agency to
discuss your insurance coverages.



