The basics on ‘fracking’

What is hydraulic fracturing?

Hydraulic fracturing—now commonly

How might fracking affect
landowners?
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While the technology is nothing new (first
implemented in 1947), advancements in its
use with natural gas reservoirs has favored
the pursuit of lower greenhouse emissions
since 1997. This technology has made

recovery of this country’s vast resource of
hydrocarbons economically feasible.
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What can homeowners do to
protect against fracking risks
if they decide to lease their

mineral rights?

They should weigh the risks against

the rewards and get competent counsel
from an attorney before signing the lease.
There should be an agreement for the

oil and gas company to hold harmless

the homeowner, requiring it to defend and
indemnify the homeowner from any loss
or damage incurred from its operations,
which may not be discovered for years in
the future. The homeowner also should be
added as an insured on the policy insuring
the oil and gas company. Obviously, the
homeowner needs to exercise care in the
selection of the company it contracts with
to do the fracking.

If you have further insurance questions
about fracking, please contact our agency.
We are happy to assist you.

L]
m‘ Your Professional Insurance Agent ... We want you to know about the insurance you're buying.

109866 7/14 0590705



