How are insurance rates set?

How does insurance work?
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future than are drivers with clean driving
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to have more claims than the average clean
driver.

Use of car: Premium charges are related to
the total number of miles a car is driven each
year. Cars that are driven to and from the
job usually are more vulnerable to accidents
than cars used only for pleasure purposes,
because they regularly are exposed to heavy
traffic conditions. The same is true for cars
used for business purposes throughout the
day.

Type of car: Certain types of cars cost more
to repair or to replace, based on a variety

of factors, including ease of repair, cost of
parts and the original cost of the car. These
factors are taken into consideration when
determining auto insurance premiums. New
cars, for example, are more costly to repair
or to replace than are older, less-expensive
vehicles.

If you have any questions about your
insurance rates, please feel free to contact our
agency to discuss.
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