What you need to know before

you volunteer

On Sept. 16, 1997, the Volunteer Protection
Act of 1997 became effective. Concerned
that volunteers have been deterred

from offering their services to nonprofit

Are there exceptions

to volunteer immunity
| should know?

The Volunteer Protectio
provide immunity if ¢

organizations because of liability concerns,
Congress went to work to enact a law that
would limit volunteer liability. This federal engaged in miscon
law is good news for all those who volunteer,
or have always wanted to volunteer, for
nonprofit organizations.
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Yes. The Volunteer Protection Act provi
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nonp organization or a governmental
enclgwho does not receive compensation

r than reasonable reimbursement or
owance for incurred expenses) or any
other thing of value in lieu of compensation,
in excess of $500 per year. The term includes
a director, officer, trustee or other direct

service volunteer.
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No. A homeowners or umbrella policy
shows little promise of providing a director
or officer any protection in the event that a
lawsuit arises.

The reason? The typical directors and
officers lawsuit involves a wrongful act that
inflicts financial injury to someone, whereas
a homeowners policy covers an insured
whose negligence causes an accident that
produces bodily injury or property damage
to a plaintiff. The homeowners policy,

if so endorsed, also may provide coverage
for personal injury offenses, such as libel

or slander.

An umbrella policy will provide the same
protection as the homeowners policy, but
offers additional coverage limits. It also may
provide you with additional coverage for
personal injury protection; however, it is
important to check with our agency to verify

this.

'The Volunteer Protection Act of 1997

is a big step in the right direction to
providing volunteers with immunity;
however, because there are still some
limitations and qualifications on immunity,
check with our agency to be sure you have
the appropriate insurance coverage.

L]
m‘ Your Professional Insurance Agent ... We want you to know about the insurance youwre buying.
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