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Sole proprietors and partners have always

been considered employers, not employees;

and, prior to April 13, 2000, did not have

the option to obtain workers’ compensation
coverage. However, prior to April 13, 2000, or
members were treated as employees of a
limited liability company and workers’
compensation coverage was mandatory
for them. This was because the New Jersey
Compensation Rating and Inspection
Bureau viewed LLC members as analogo
to executive officers of a corporation.
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ou will be required to pay a premium based
on the remuneration of the sole proprietor,
or all partners or members (subject to a
minimum and maximum amount per
person).
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Does this election affect my
obligation as an employer
to provide workers’
compensation insurance to
my employees?

No. This election does not alter your
insurance obligations for employees. You
must continue to insure your employees

under a workers’ compensation policy,
regardless of your choice of election.
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m‘ Your Professional Insurance Agent ... We want you to know about the insurance you're buying.
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